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Specialist legal advice & 
solutions, for whatever life 
brings - at home or at work

Yeovil: 01935 846000 Sherborne: 01935 814811

Castle Cary: 01963 834477  Dorchester: 01305 250560 

Wareham: 01929 768720 Bath: 01225 562581 London: 0207 781 7750 

FUNDING OF LONG 
TERM CARE
What happens if you go into a care home?
The cost of care, if you have a primary health needs 
should be funded for free by the NHS. In many cases this 
should be considered first and you should seek advice 
about it. There are other situations where you do not 
have to pay for your care including: -

Intermediate care
If your place in a care home has been arranged as part 
of a package of ‘intermediate care’ where you are having 
short-term therapy or treatment, either following a 
period in hospital, or to avoid you having to go into 
hospital, it will be free.  Such care is time limited and not 
normally for longer than six weeks.

Aftercare services
If you have previously been detained in hospital under 
Section 3 of the Mental Health Act 1983 (this would be 
for treatment), your residential care may be provided as 
aftercare under Section 117 of that Act. 

Some War Pensioners
The Veterans Agency, formerly the War Pensions Agency, 
can pay towards the cost of a care home providing 
nursing for War Pensions in very specific circumstances. 
This is for people with a Higher Rate of War Pension.

Self-Funding Your Care
If your care needs are ancillary or incidental to the need 
for accommodation, you will need to fund the cost of 
your care if your capital is over £23,250 but you will have 
help towards this from: 

 � Attendance allowance/disability living allowance. 
The amount changes slightly each year but the 
higher rate is currently £82.30 and the lower rate is 
£55.10 (2016/17)

 � The NHS pays a contribution towards the nursing 
care provided by a registered nurse, where you 
receive care in a nursing home (RNCC), currently 
between £112 and £154.14 per week (2016/17) 

 � If you do not have sufficient resources and you 
are assessed as needing to be cared for in a care 
home, you will receive help from the social services 
department of your local authority

 � Social services only pay up to a “standard” amount.  
Often there is a shortfall and families are asked to 
pay.  This should be resisted whilst legal advice is 
taken  

 � Much of your income (including £1 per week “tariff” 
income for every £250 between £14,250 to £23,250) 
will go towards your fees.  If your capital is below 
£23,250 the Local Authority take the relevant 
assessed income towards your fees and pay the rest.  
Above £23,250 you are self funding.  Certain income 
is disregarded including 50% of your occupational or 
personal pension providing you pass the other 50% 
to your spouse or civil partner, if they are not living 
in the same care home.  You must be left with no 
less than £24.90 a week (2016/17) for your personal 
expenses  

Your Home
When the social services work out what you should 
pay towards your care and how will your property be 
treated?
Your property will be disregarded if: -

 � Your placement is temporary 
 � Your home is occupied by your spouse, a partner, 

former partner or civil partner (except an estranged 
or divorced partner, former partner or civil partner 
unless they are a lone parent) 

 � A relative or family member (from a specified list) 
who is: -

 � Aged 60 or over
 � Under 16 and a child whom you are liable to 

maintain
 � Incapacitated (someone in receipt of incapacity 

benefits or has needs which would qualify for such 
benefits) Continued on the reverse...
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Battens Solicitors Limited would be please to answer any queries you may have about funding 
long term care. Please contact:

Social Services have discretion to disregard the value 
of the property if another person, not falling under the 
above (‘a third party’) continues to live there.  It may be 
reasonable, for example, to disregard a dwelling’s value 
where it is the sole residence of someone who has given 
up their own home in order to care for the resident, or 
someone who is an elderly companion of the resident, 
particularly if they have given up their own home.

For further information on what other assets are 
disregarded, please contact one of our advisors.  They 
can also advise you on the rules on ‘deliberating 
depriving yourself of assets’. If you give away assets or 

otherwise dispose of them in order to put yourself in 
a more favourable position to obtain social services 
financial assistance with your care home fees, they may 
be able to assess you as if you still have those assets.  

If someone is going into care, they should also take 
professional advice on making sure their Will is in order, 
that they have signed an appropriate Lasting Power 
of Attorney for both Property & Finances and Health & 
Welfare and taken on advice on an Advanced Directive.
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